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NINETY-SECOND DOMINIO! 
ANNUAL REPORT 
OF THE DIRECTORS 


TO THE SHAREHOLDERS, 


Your directors present herewith the Consolidated Balance Sheet, Statements of Income 
and Expenditure and Retained and Capital Surpluses at October 31st, 1964, together 
with your auditors’ report. 

Profits for the year, after all charges, were $1,565,432 or $2.06 per share compared 
to $2.05 earned in the previous year. Dividends of forty cents per share were paid 
quarterly, totalling $1.60 for the year compared to $1.30 in the previous year. 

Retained earnings increased by $202,716 and Working Capital by $758,053. The 
Capital Surplus account shows an increase of $73,032 due largely to realized appreciation 
of investments. 

Capital expenditures amounting to $634,481 were incurred during the year and 
appropriations of $4,000,000 have been approved for buildings and machinery. 

Depreciation has been provided in our accounting records at the maximum normal 
capital cost allowance rates permitted by the Income Tax Act, amounting to $728,150. 
We have taken advantage of accelerated allowances in order to defer tax liability; tax 
deferred in this manner amounts to $75,198 and is set forth separately on the financial 
statements. 

Sales in dollars increased and yardage was maintained but the mix of products has 
changed materially. This change has necessitated a reappraisal of all our manufacturing 
facilities, and, consolidation of some operations is required to ensure profitable per- 
formances. The qualities of vinyl floor products have made them eminently suitable for 
the modern and faster methods of building construction. In recognition of the above 
trends, the ranges of vinyl yard goods and tiles have been enlarged and more products 
and designs will be introduced to help the sale of these newer lines. 

Highly competitive conditions resulted in lower selling prices for some vinyl] flooring 
during the latter half of the year. Increased sales were obtained in the export market, 
and we are planning to intensify our efforts in this field. Some traditionally good 
markets, however, are becoming more self-sufficient in manufacturing their own 
flooring, and continued success in this area will be largely dependent on the discounted 
value of the Canadian dollar. 


OILCLOTH & LINOLEUM COMPANY LIMITED 


In the latter part of the year a building site of fourteen acres was acquired in Brantford, 
Ontario, bordering on Highway 403. Work is proceeding with a plant which will house 
modern, efficient vinyl-processing equipment. This manufacturing and warehousing 
facility will give better service to the large Ontario market and will also result in tax 
benefits. Plans are complete and work is underway on a Research and Development 
building adjacent to the head office on St. Catherine Street in Montreal. It is expected 
that this project will develop new and diversified products and improve qualities of 
existing ones, as well as reduce costs. Other machinery has been ordered and will add 
new products to our already extensive series of flooring and allied products. 

Collective Labour Agreements, effective for a period of two years, were signed in 
February 1964 for two of our factories. Our Quarter Century Club has a total member- 
ship of 341, of whom 110 are on pension. The total number of employees at the end of 
the year was 1,289. Our pension plans will have to be amended to meet the complicated 
conditions imposed by the pension laws proposed by the Federal and Provincial govern- 
ments. 

Your directors wish to record their appreciation of the loyalty and understanding 
efforts of all employees in the arduous tasks given to many of them during the year. 

No changes are to be recorded in your board of directors. All are eligible for re-elec- 
tion. 

The Annual Meeting of Shareholders will be held at the head office of the company 
on Thursday, February 11th, 1965. Shareholders unable to be present are asked to 
complete and return the enclosed proxy. 


On behalf of the Board, 


J. Gordon Roberton, 
December 18th, 1964. President. 
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CONSOLIDATED BALANCE S|] 


ASSETS 
1964 1963 
Current: 
Cash’. S05. a ee Se ee ee an Or $ 603,261 
Accounts receivable — less allowance for 
doubtful accounts 4,708,498 4,760,612 
Inventories Ne Sen ee Sy ee eee 825212503 5,302,927 
Merchandise and raw materials at the lower of cost or market price. 
Prepaidvexpensesa v2 ee Paar eee 158,606 78,125 
11,366,291 10,744,925 
Investments in Marketable Securities at Cost: M3315 97 5,623,500 
(Market value 1964 $8,652,337) 
1963 $8,176,148) 
Investments in Affiliated Companies at Cost: 
Common stocks 874,995 874,995 
Fixed: 
Real estate, buildings and plant, at cost 21,509,386 20,971,358 
Less: Accumulated depreciation 15,086,007 14,432,975 
6,423,379 6,538,383 
$23,996,062 $23,781,803 


MONTREAL, QUE., 14th December, 1964. 


We have examined the consolidated balance sheet of Dominion Oilcloth & Linoleum Company Limited and its subsidiary 
companies as at 3lst October, 1964 and the consolidated statements of income and expenditure and surplus for the year 
ended on that date and have obtained all the information and explanations we have required. Our examination included 
a general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given to us and as shown by the 
books of the companies, the accompanying consolidated balance sheet and the consolidated statements of income and 
expenditure and surplus are properly drawn up so as to exhibit a true and correct view of the state of the affairs of the com- 
pany and its subsidiaries as at 31st October, 1964 and the results of their operations for the year ended on that date in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


HYDE, HOUGHTON & CO., 
Chartered Accountants, Auditors. 


ILEUM COMPANY LIMITED 


32SIDIARIES 


ET AS AT 3lst OCTOBER 1964 


LIABILITIES 
1964 1963 
Current: 
Accounts payable and accrued expenses. . ...... $ 1,154,942 $ 948,925 
FHeOMenNcOtoer taxesweare tame ok ee Ot ne. 504,169 846,873 
1,659,111 1,795,798 
Metered (Ncomenaxes( NOter. jie ie ee 75,198 — 
SHAREHOLDERS’ EQUITY 
Capital Stock: 
Authorized: 1,000,000 shares no par value common stock 
Issued and fully paid-9760.000 shares, =. 95 2 fe. 6,400,000 6,400_.000 
Surplus: 
Retained. CAchin OS tame mea eer ee nee een Cae meee LOL038:825 10,436,109 
Rescive [Omconlinoencics mean is ney ee ee ee ee 1,000,000 1,000,000 
Coa DITALSULOLUS Uiete ta Am errno ey ks: Wik Fe ek dot. 4,222,928 4,149,896 
RELI CT bys 21,986,005 
$23,996,062 $23,781,803 


Approved on behalf of the Board of Directors. 


KEN. B. ROBERTON, Director. 
JOHN F,. BAILLIE, Director. 
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CONSOLIDATED STATEMENT OF INCOME 


Operating profit. Note: 1) Cee: ees ee 
Income from investments in affiliated companies and 


other investments 


Deduct: Provision for current taxes on income. ..... 


Taxes applicable to future years (Note 2)... . 


Net profit for the year nee oe eee 


Note 1. After deducting depreciation $728,150; legal fees $1,878; remuneration of 
Sa officers and salaried directors $247,195; other directors’ fees 
18,500. 


Note 2. Taxes applicable to future years result from claiming accelerated depre- 
ciation allowances for tax purposes. 


AND EXPENDITURE 


Year ended October 31 


1964 


$ 2,349,239 


477,745 
2,826,984 


1,186,354 
IBA: 


26 S52 


$ 1,565,432 


1963 


$ 2,464,712 


418,191 
2,882,903 
1,322,209 


13222209 


§ 1,560,694 


DOMINION 
OILCLOTH 
& LINOLEUM 


COMPANY LIMITED 
AND ITS SUBSIDIARIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended October 31 


1964 1963 
Balance at the beginning of the year . 9. . . « . . « « - $10,436,109 § 9,968,947 
Ode VeUIDIOULfOl Ler veaT stats 6)» Saco eo. 1,565,432 1,560,694 


12,001,541 11,529,641 


Deduct: Past service contribution to pension plan... . 304,632 213,746 
fess sRedtcQumncometaxk Credit. a mem. tomers 157,916 108,214 

146,716 103,332. 

PIvidends;paldear eee ane. \.* Soe, ee ees 1,216,000 988,000 
1,362,716 1,093,532 

BGO CELI LELCHCO) INCAVCOls gem.) a. n,n ieee ih ees $10,638,825 $10,436,109 


CONSOLIDATED STATEMENT OF CAPITAL SURPLUS 


Year ended October 31 


1964 1963 
Balancemiatherbegimning Ol. the Veare. 06) 4 so. sy $ 4,149,896 $ 4,093,810 
Add: Realized appreciation of securities. ........ 72,284 54,288 


CSAIUPON SIGPOLIXCC sa SSCS om yng eek eee oe 748 1,798 


IBGIGRCETOMING Cfil Of INE VeOr aan foes 1 ee es > $ 4,222,928 $ 4,149,896 
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CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 


Year ended October 31 


1964 
Source of Funds: 
Net profit for. thesyeateesy.. 0) men ee ae $ 1,565,432 
Charges to profits not requiring funds — 
depreciation ?5.9"%=. 9. 9 (4) 02 =e ee ee 728,150 
taxes applicable’ to future:years 2.3: 9) eee 75,198 
Proceeds of saleror iixed: assets ee 22,083 
Realized appreciation Of SeCurilicc.) aes an ene 72,284 
Net decrease (increase) in investments in marketable 
SO CUTIES wc aaa er yee 292,103 
eee 
Application of Funds: 
Payment-of dividends aan.) sir oan ee 1,216,000 
Additions:to txed 1aSsetsiaee tances. ure nnn ee 634,481 
Past service contribution to pension plan—net .... 146,716 
1,997,197 


Increase in working capital. 2.) a) ee Dae OS,053 


1963 


$ 1,560,694 


73L502 


L737: 
54,288 


(249,029) 
2,114,890 


988,000 
464,883 
Os os2 


1,558,415 


$ 556,475 


Shown here are a few of the 


recent projects across Canada where your 


Company’s products were used. 


Household Economics Building, University 
of Alberta; 


H. A. Henderson, Architect. 


City Hall, Winnipeg; a snare aaemea : 
Green, Blankstein, Russel & Associates, Architects. ge worLt-WiDE INDUSTRIAL HOUSING [%& 
6 
a 


oe 
W THE MOVE i 
WHBUSTRIES LTD, CALGARY. 


- 


Atco Industries Ltd.,Calgary; Mobile Housing, 
being moved to South Viet Nam by U.S. Army. 


Jaton Office Building, Toronto; 
Bregman & Hamman, Architects. 
Re Beanie re 


Unemployment Insurance Commission Building, Toronto; 
Page & Steele, Architects. 


University of Alberta Residences and Food Services Building; 
H. A. Henderson, Architect. 


NEW VINYL FLOORS BY DOMINION 


“CANADIANA” 

vinyl asbestos embossed 
‘woodgrain’ planks 

Colour: VE-283 — Chestnut. 


Pid d 11 


Pe ae 
jage 


Planchettes similibois 


vinyle amiante traitées 
en relief “CANADIANA” 
Couleur: VE-283 — Ch§atain. 


“SUPREME” 

solid vinyl tile 

‘Monaco’ 

Colour: MP-801 — Avocado. 


Tuile tout vinyle “SUPREME” 
‘Monaco’ 
Couleur: MP-801 — Avocado. 


Colour: Shellglow 5527 
with 14’’ ‘gold’ and 
‘copper’ feature strip. 


Vinyle “MARBOLITE” 

a la verge 

Couleur: ‘Shellglow’ 5527 
avec bande décorative 14’’ 
‘or et ‘cuivre’. 


“MARBOLITE” vinyl by-the-yard 


“SUPREME” 

solid vinyl tile ‘Monaco’ 
Colour: MP-809 — Fern with 
‘bronze’ insets. 


Tuile tout vinyle “SUPREME” 
‘Monaco’ 

Couleur: MP-809 — Fougére avec 
insertions ‘bronzes’. 
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